CDBG BLF Loan Application

m It is suggested that potential CDBG BLF
loan clients schedule a meeting by phone
or in person with Region 10’s BLF Director
to review their eligibility. Businesses will be
expected to provide their Business Plan,
current business and personal financial
information, document their ability to repay
their loan and offer collateral to secure their
loan to Region 10 at or promptly after the
intial meeting.

m Prior to approval business will be asked
to complete an application packet and pro-
vide copies of the last three years business
and personal tax returns. Additional infor-
mation, etc., may be requested as needed.

m Region 10 will perform all loan client
evaluations, preliminarily approve applica-
tions, and prepare all necessary loan docu-
ments.

m The Non-CDBG BLF lender and the bor-
rowers will independently negotiate their
loan amount, terms, rates and conditions.

m Borrower will be required to provide Re-
gion 10 with ongoing financial information.
That will including information with respect
to their payroll and their LMI employees.
All information provided is confidential, but
will be used to prepare CDBG BLF reports
to the Colorado OEDIT and other agencies
as necessary to show that the requirements
of CDBG BLF funded loan program are be-
ing met.

m If you have questions or need additional
information, please contact Region 10’s
BLF Director.

Contact:

Paul Dunford
Business Loan Fund Director
REG ' ('N
300 North Cascade, Suite 1
Montrose, Colorado 81401
Phone: 970-249-2436 x 17
Fax: 970-249-2488
Email:
pdunford@region10.net
Website:
www.region10.net

www.region10.net
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m Interest Rate - The maximum interest rate
paid by borrowers for CDBG BLF loans is 2%
over the current Wall Street Journal (WSJ)
Prime Rate. The minimum interest rate is the
current WSJ Prime Rate. The loan rate can
be fixed or variable,. Points and/or fees can
be charged. With approval from Colorado
OEDIT, Region 10 may deviate from the
above terms in bank participations.

m Term - Loan term will be made within loan
policy and CDBG BLF contract guidelines
subject to approval from the Colorado
OEDIT. Loan term may match those offered
by private or public financing sources.

m Credit Not Available Elsewhere - Gener-
ally, the CDBG BLF program should be
financing business activities for which credit
is not otherwise available on terms and
conditions which would permit completion,
successful operation and/or accomplishment
of the project in the defined eligible areas to
create/retain employment opportunities
primarily for LMI individuals.

Loan Eligibility &
Additional Information
There are two types of CDBG BLF loans,
Microenterprises & Job Creation / Retention:

m Microenterprise - A microenterprise is a
commercial enterprise that has 5 or fewer
total employees (not FTE’s), including the
owner(s), and the owner(s) are LMiI(s),
These loans can be no more than $100,000.

maximum loan amount may vary.
www.region10.net

m Job Creation / Retention - A minimum of
one job should be created/retained for each
$20,000 of CDBG BLF funds loaned.

m Demonstrate A Benefit To People From
LMI households - Businesses receiving
CDBG BLF Job Creation / Retention loans
must agree to fill at least 51% of the jobs
created / retained with individuals from LMI
households. If a LMI employee leaves
during the loan, the employer will be ex-
pected to replace them with another LMI
eligible employee.

m Leverage other funds - CDBG BLF Job
Creation / Retention loan proceeds can be
no more than fifty (50%) percent of the total
financial package. The remaining funds
should come from other private and public
sources including loans and grants.

m Federal Requirements - All CDBG BLF
loans are subject to numerous federal
regulations that are described in the CDBG
BLF contract between Montrose County and
Colorado OEDIT. The Region 10 BLF
Director will review each project for compli-
ance with standard terms and conditions
and make appropriate recommendations.

m Loan Review and Approval Process -
All CDBG BLF loans must be approved by
Region 10. In addition, loans must be
approved by Colorado’s OEDIT. Loans in
excess of $100,000 must be approved by
OEDIT’'s Financial Review Committee
(FRC). Loan funding may take up to two
months or more after all information
requested from borrower is received.

m Minimum / Maximum Loan Amounts -
Minimum loan amount is $10,000. The
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